
 

 

 

CITY OF TEMECULA 

 INSURANCE: AGREEMENTS

 
 
Agreements typically require the vendor to obtain General Liability, Auto Liability, Workers 
Compensation,  and Professional Liability.   Since the exact insurance requirements depends on the 
Scope of the agreement departments should consult with the Fiscal Services Manger while drafting the 
agrement. 
 
Basically, the City must ensure that the Contractor (Vendor, Contractor, Consultant, etc.) is insured 
and that the City is named as an additional insured on their General Liability, Auto Liability, and Liquor 
Liability Policies: 
  

                                       

 
 
  

 

 

City of Temecula 

 

 

 

 

Contractor 

 

   Contractor: Must be Insured 

   City: Must be Named as an Additional Insured on the Contractor’s General Liability and   
................Auto  Liability  insurance policy 



 

 

Insurance Requirements Include: 
 

1. INDEMNIFICATION 

The Contractor agrees to defend, indemnify, protect and hold harmless the City of Temecula, 
Temecula Community Services District, and/or the Successor Agency to the Temecula 
Redevelopment Agency, its officers, officials, employees and volunteers from and against any and all 
claims, demands, losses, defense costs or expenses, including attorney fees and expert witness fees, 
or liability of any kind or nature which the City of Temecula, Temecula Community Services District, 
and/or the Successor Agency to the Temecula Redevelopment Agency, its officers, agents,  
employees or volunteers may sustain or incur or which may be imposed upon them for injury to or 
death of persons, or damage to property arising out of Contractor's negligent or wrongful acts or 
omissions arising out of or in any way related to the performance or non-performance of this 
Agreement, excepting only liability arising out of the negligence of the City of Temecula, Temecula 
Community Services District, and/or the Successor Agency to the Temecula Redevelopment Agency. 

2. INSURANCE REQUIREMENTS 

Contractor shall procure and maintain for the duration of the contract insurance against claims 
for injuries to persons or damages to property, which may arise from or in connection with the 
performance of the work hereunder by the Contractor, its agents, representatives, or employees. 

a. Minimum Scope of Insurance.  Coverage shall be at least as broad as: 

1) Insurance Services Office Commercial General Liability form No. CG 00 01 
11 85 or 88. 

2) Insurance Services Office Business Auto Coverage form CA 00 01 06 92 
covering Automobile Liability, code 1 (any auto).  If the Contractor owns no automobiles, a non-
owned auto endorsement to the General Liability policy described above is acceptable. 

3) Worker's Compensation insurance as required by the State of California 
and Employer's Liability Insurance.  If the Contractor has no employees while performing under this 
Agreement, worker's compensation insurance is not required, but Contractor shall execute a 
declaration that it has no employees. 

4) Professional Liability Insurance shall be written on a policy form providing 
professional liability for the Contractor's profession. 

b. Minimum Limits of Insurance.  Contractor shall maintain limits no 
less than: 

1) General Liability:  One million ($1,000,000) per occurrence for bodily injury, 
personal injury and property damage.  If Commercial General Liability Insurance or other form with a 
general aggregate limit is used, either the general aggregate limit shall apply separately to this 
project/location or the general aggregate limit shall be twice the required occurrence limit. 

2) Automobile Liability:  One million ($1,000,000) per accident for bodily injury 
and property damage. 

3) Worker's Compensation as required by the State of California; Employer's 
Liability:  One million dollars ($1,000,000) per accident for bodily injury or disease. 

[Note:  If owner of company does not have employees, the verbiage in item #3 above is to be 
replaced with the following:] 
Worker’s Compensation insurance is required only if Contractor employs any employees.  Contractor 
warrants and represents to the City of Temecula, Temecula Community Services District, and/or the 
Successor Agency to the Temecula Redevelopment Agency that it has no employees and that it will 
obtain the required Worker’s Compensation Insurance upon the hiring of any employees. 



 

 

 
4) Professional Liability Coverage:  One million ($1,000,000) per claim and in 

aggregate. 

c. Deductibles and Self-Insured Retentions.  Any deductibles or self-
insured retentions shall not exceed Twenty Five Thousand Dollars and No Cents ($25,000). 

d. Other Insurance Provisions.  The general liability and automobile 
liability policies are to contain, or be endorsed to contain, the following provisions: 

1) The City of Temecula, the Temecula Community Services District, the 
Successor Agency to the Successor Agency to the Temecula Redevelopment Agency, their officers, 
officials, employees and volunteers are to be covered as insured’s, as respects:  liability arising out of 
activities performed by or on behalf of the Contractor; products and completed operations of the 
Contractor; premises owned, occupied or used by the Contractor; or automobiles owned, leased, 
hired or borrowed by the Contractor.  The coverage shall contain no special limitations on the scope 
of protection afforded to the City of Temecula, the Temecula Community Services District, the 
Successor Agency to the Temecula Redevelopment Agency, their officers, officials, employees or 
volunteers. 

2) For any claims related to this project, the Contractor's insurance 
coverage shall be primary insurance as respects the City of Temecula, the Temecula Community 
Services District, the Successor Agency to the Temecula Redevelopment Agency, their officers, 
officials, employees and volunteers.  Any insurance or self-insured maintained by the City of 
Temecula, Temecula Community Services District, and/or Redevelopment Agency of the City of 
Temecula, its officers, officials, employees or volunteers shall be excess of the Contractor's insurance 
and shall not contribute with it. 

3) Any failure to comply with reporting or other provisions of the policies 
including breaches of warranties shall not affect coverage provided to the City of Temecula, the 
Temecula Community Services District, and the Successor Agency to the Temecula Redevelopment 
Agency, their officers, officials, employees or volunteers. 

4) The Contractor's insurance shall apply separately to each insured 
against whom claim is made or suit is brought, except with respect to the limits of the insurer's 
liability. 

5) Each insurance policy required by this agreement shall be endorsed to 
state in substantial conformance to the following: If the policy will be canceled before the expiration 
date the insurer will notify in writing to the City of such cancellation not less than thirty (30) days’ prior 
to the cancellation effective date. 

6) If insurance coverage is canceled or, reduced in coverage or in limits 
the Consultant shall within two (2) business days of notice from insurer phone, fax, and/or notify the 
City via certified mail, return receipt requested of the changes to or cancellation of the policy. 

e. Acceptability of Insurers.  Insurance is to be placed with insurers 
with a current A.M. Best rating of A-:VII or better, unless otherwise acceptable to the City.  Self 
insurance shall not be considered to comply with these insurance requirements. 

f. Verification of Coverage.  Contractor shall furnish the City with 
original endorsements effecting coverage required by this clause.  The endorsements are to be 
signed by a person authorized by that insurer to bind coverage on its behalf.  The endorsements are 
to be on forms provided by the City.  All endorsements are to be received and approved by the City 
before work commences.  As an alternative to the City's forms, the Contractor's insurer may provide 
complete, certified copies of all required insurance policies, including endorsements affecting the 
coverage required by these specifications. 

 


